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Abstract

The purpose of this research is to determine wether the financial management variable and
financial literacy affect family welfare of muslimah teachers at Selong. 221 repondents were
used as the sample in this research. the answers of those respondents were submitted using
questionnaire with multinominal logistic regression as the method used to process the data.
this research use two independent variable which is financial management variable and
financial literacy variable and one dependent variable which is family welfare. the result of
this research stated that financial management variable (X1) affect family welfare of
muslimah teacher at Selong sub-district while financial literacy variable (X2) wasn’t.
Keywords: Financial Management, Financial Literacy, Family Welfare

. Introduction
A.1. Background

Based on Central Bureau of Statistics (2017), West Nusa Tenggara Province is
one of the 10 provinces with the largest number of poor people with a percentage of
16.02%, where one of the regencies in this province is East Lombok Regency. East
Lombok Central Bureau of Statistics (2017) also states that the people of East
Lombok Regency consist of various types of professions or jobs, one of which is a
teacher. The number of teachers in East Lombok Regency reaches 25,950 people
(Central Bureau of Statistics, 2017).

For the teaching profession, when viewed from the current income it can be
said to be better than a few years before, at least there are currently three sources of
income received by teachers every month. First is salary, second is professional
allowance and third is regional allowance. Even so the welfare felt by teachers has
not been evenly distributed (Praditya, 2017). This is usually caused by lifestyle and
lack of application of financial management or income by teachers, so that whatever
income is received will always be lacking. The cause of family financial problems is
due to weak management or financial management in the household itself.

Allah Subhanahu Wa Ta’ala has warned His servants to avoid being wasteful or
excessive and squander the wealth as in the QS. Al-Isra’ verses 26-27 Allah said:
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And give the relative his right, and [also] the poor and the traveler, and do not spend
wastefully.Indeed, the wasteful are brothers of the devils, and ever has Satan been to his Lord
ungrateful. (QS. Al- Isra’:26-27).

To avoid wasting wealth extravagantly, financial management and planning is
a must for every individual and family. Financial intelligence is absolutely necessary
for every individual to continue to enjoy prosperity.

Based on the results of the National Financial Literacy and Inclusion Survey
conducted by the Financial Services Authority (OJK) in 2016, it showed that the
financial literacy index of West Nusa Tenggara Province was the second lowest after
West Papua Province. Based on that financial literacy in West Nusa Tenggara
Province can be said to be relatively low (Financial Services Authority, 2016).

The Financial Services Authority (2017), states that financial literacy can
support efforts to achieve financial system stability and public welfare.

A.2. Problem Statement

This research consists of three problem formulations, namely:
1. Does financial management affect family welfare of Muslimah who work as
teachers in Selong District?
2. Does financial literacy affect family welfare of Muslimah who work as teachers
in Selong District?
3. How does the financial management and literacy influence on family welfare of
Muslimah work as teachers in Selong District?

A.3. Research Purposes

This study aims to answer the questions contained in the formulation of the

problem, the research objectives in this study are:

1. To determine the effect of financial management on the level of welfare of
Muslimah family of teachers in the Selong District.

2. To determine the effect of financial literacy on the level of welfare of
Muslimah family of teachers in the District of Selong.

3. Determine the effect of financial management and literacy on the level of
welfare of Muslimah family of teachers in the Selong District.

A.4. Research Limits

The limitation of the study was carried out so that this research focused on the
problems that were formulated, so that the discussion became narrow and not
broad. In this study the authors limit the problem of how to manage finances and
knowledge about finances for teachers in Selong District. The research area was
conducted in Selong District, East Lombok Regency. The results of this study are
expected to provide knowledge for respondents in order to manage finances well.

. Literature Review

B.1. Financial Management
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In the Indonesia Dictionary, financial management is a way to control or
manage finances (kbbi.web.id, n.d.).

According to Sobaya et al. (2016), Financial management or planning is a
process carried out by a person or individual to meet his financial goals, from a good
plan will produce a clear financial plan.

Based on Bank Indonesia (2014), financial management is an action to achieve
financial goals in the future. Financial management includes personal financial
management, family financial management and corporate financial management.

B.2. Financial Literacy

Laily (2013), defines that financial literacy is one's knowledge and ability in
managing finances. Financial literacy is the expertise and ability of people to use
existing resources to achieve goals (Krishna et al. 2010).

Meanwhile, according to the Financial Services Authority (2017), knowledge of
financial management or financial literacy is not limited to the understanding of
knowledge, skills and beliefs about financial institutions, products and services, but
wise attitudes and behaviors in determining financial goals.

B.3. Family Welfare

Based on Law Number 10 of 1992, a prosperous family is a family formed
based on a legal marriage, able to meet the needs of a decent spiritual and material
life, devoted to God Almighty, have a harmonious, conformable and balanced
relationship between family members and between family with the community and
the environment.

Welfare according to Anshori and Asjhari (2015), is a condition of meeting
basic needs or basic needs based on the resources they have and the availability of
access to various forms of socioeconomic services. In principle, aspects that can be
observed in analyzing welfare include the dimensions of income, expenditure for
consumption, employment status, health conditions, as well as the ability to access
and utilize basic needs.

B.4. Previous Research

Research results from Muflikhati et al. (2010), stated that socioeconomic
conditions that had a significant effect on family welfare in coastal areas differ
according to the indicators used.

In a study conducted by Salleh (2013), it stated that the level of financial
literacy was very significantly influential to the recipients of welfare assistance.

Research Results Ndakularak et al. (2014), stated that household expenditure
for food and education had a significant effect on the welfare of the regency or city
community in the Province of Bali and household expenditure for health did not
affect the welfare of the regency or city community in the province of Bali.

C. Research Method
This research was conducted in one of the Districts in East Lombok Regency,
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Selong District. The population in this study were all Muslimah teachers in Selong
District. Sampling was carried out using the issac table with a population of 586 and
a significance level of 5%, so the sample needed was 221 respondents, and the data
used in this study were primary data obtained from distributing questionnaires to
respondents. The scale used to measure financial management and literacy was a
Likert scale with strongly disagree (score 1) and strongly agree (score 4). While the
measurement for the level of family welfare used a nominal scale with 0 (no) and 1
(ves). To determine the effect of management variables and financial literacy on
family welfare of Muslimah teachers in the District of Selong, Multinomial logistic
regression analysis equation is used as follows:

Y= [31X1+ ﬁzXz +.... ﬁijp

Information:

Y = Dependent variable

Bie = Parameter

X1 = Financial Management Variables
X2 = Financial Literacy Variable

C.1. Research Framework

The framework of thought aims to explain all the variables to be studied and
also to facilitate the operational formulation. All variables are arranged in a
framework that shows the pattern of relationships as follows:

X1= H1
Pengelolaan
Y = Kesejahteraan
Keluarga
P _'I = Fy
Literasi 2
H;

Figure 1. Research Framework

C.2. Research Hypothesis

The hypothesis for the problem of the management and financial literacy
influence on the level of family welfare are:
H1: There is an influence between family financial management and family welfare.
H2 : There is an influence between the level of financial literacy with family welfare.
H3: There is an influence between management and literacy on family welfare.

IJIE, Vol. 1, No. 02 July-December 2019 154



Diah Zikrina Mulyarti

D. Results And Discussion

D.1. Result

Analysis of The Financial

In this study the number of respondents who filled out the questionnaire were
221 respondents with various demographics as follows:s

Characteristics of Respondents Frequency Percent

20-30 years old 39 18%

30-40 years old 48 22%

Age 40-50 years old 45 20%

>50 years old 89 40%

Associate’s Degree (D3) 13 6%

Bachelor Degree (S1) 202 91%

Education Master Degree (52) 6 3%

Doctorate Degree (S3) 0 0

Civil Servants 146 66%

Group Non Civil Servants 75 34%
Civil Servants 98 44%

Private 76 34%

Husband's Work Entrepreneur 34 16%
Does not work 13 6%

2 persons 42 19%

Number of 3 persons 43 19%
family members 4 persons 75 34%
>4 persons 61 28%

< Rp 1,000,000 64 29%

Rp 1,000,000 - Rp 2,000,000 11 5%

Wife Income Per| Rp 2,000,000 - Rp 3,000,000 14 6%

Month

Rp 3,000,000 - Rp 4,000,000 47 21%
>Rp 4,000,000 85 39%
< Rp 1,000,000 35 16%

Husband Income .
Per Month Rp 1,000,000 - Rp 2,000,000 39 18%
Rp 2,000,000 - Rp 3,000,000 60 27%
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Rp 3,000,000 - Rp 4,000,000 53 24%
>Rp 4,000,000 34 15%

The data in this study were tested using SPSS 25 software and produced the
following statistical tests:

a. Determination Coefficient Test
Table 4.1 Determination Test
Pseudo R-Square

Cox and 125
Snell

Nagelkerke 180

McFadden 112

The table above gives the value of R2 as in the OLS regression which means
the variation of the dependent variable that can be explained by all independent
variables. Pseudo R-Square table will be used to see the ability of the independent
variable in explaining the dependent variable, it can be seen in the Nagelkerke value
column of 0.180 which shows that the ability of the independent variable in
explaining the dependent variable is 0.180 or 18.0% and there are 100% -18 % = 82%
other factors outside the model that explain the dependent variable.

b. Partial Test

Table 4.2 Partial Test
Likelihood Ratio Tests
Model Fitting |Likelihood Ratio Tests
Criteria
-2 Log Likelihood
ofReduced
EffeCt Mo d el
Chi-square df |Sig.
Intercept 190.707 12.045 3 1007
Penge]olaan 204.234 25.572 3 .000
Literasi 181.841 3.179 3 .365

The chi-square statistic is the difference in -2 log-likelihoods between the
final model and a reduced model. The reduced model is formed by omitting an
effect from the final model. The null hypothesis is that all parameters of that effect
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are 0.

The Likelihood ratio test table above shows the contribution of each
independent variable to the model. Variables that contribute to the model are
management variables that have a significant value of 0.000 or (p <0.05). While the
financial literacy variable does not contribute to the model because of the significant
value of 0.365 or (p> 0.05).

c. Simultaneous Test
Table 4.3 Simultaneous Test
ModelFitting Information

Model Fitting [Likelihood Ratio Tests
Criteria
Model -2Log
Likelihood Chi-Square df Sig.
Intecept Only 208.197
Final 178.662 29.534 6 .000

The table above shows whether entering an independent variable into the
model is better than a model that only includes intercepts. -2 log likehood only with
intercept 208,197, while by entering independent variables, 2 log likehood dropped
to 178,662 or Chi-square decreased by 29,534 and significant at p = 0.000. So the
model with independent variables gives better accuracy to know the level of welfare.

d. Model Feasibility Test
Table 4.4 Model Feasibility Test
Goodness-of-Fit

Chi-Square Df sig
Pearson 190.653 321 .706
Deviance 151.586 321 1.000

The Goodness-of-Fit table provides information on whether the model used is
compatible with data. In this table the Chi-square value is expected to be small,
resulting in insignificant probabilities (p> 0.05). A good model is a model that cannot
reject the null hypothesis, ie the model fits or matches empirical data.

e. Equation Test
Table 4.5 Equation Test
Parameter Estimates
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95%
Confidence
Interval for
Prosperity Levela Exp
B |Std.eror]Wald |df |Sig. [Exp(B) (B)
Lower [Upper
Bound |Bound
Welfare Intercept 25.241 |8.996 |7.872 | 1 |.005
Level 1 Management|-1.189 |318  [14.021 | 1 |000 |304 | .163 |567
Literacy 119 |.098 1.492 | 1 |222 J1.127 | .930 |1.365
Welfare Intercept 2.073 [7.033 |.087 1 |.768
Level 2
Management}-.370 ].232 2.541 | 1 |111 }.691 438 1.089
Literacy 097 |.089 1.204 | 1 |273 J1.102 | .926 |J1.311
Welfare Intercept  [6.598 [4.322 2331 | 1 |.127
Level 3 Management]-.161 |.113  |2.025 | 1 |155 }.851 682 [1.063
Literacy -.059 ].071 692 1 [405 |.943 .821 [1.083

The reference category is: Welfare Level 3 Plus.
From the table above we get the equation as follows:

1.

Y = 25,241 - 1,189 (Management) + 0.119 (Literacy)

Financial management variables (X1) significantly influence the welfare of first-
level families with a coefficient of -1.189 and a significant value of 0.000 or p
<alpha (0.05) with an odd ratio value of 0.304. This means that there is a
relationship between the way financial management is carried out by Muslimah
teachers in the District of Selong to the level of family welfare based on the level
of family welfare according to the Indonesian Population and Family
Information Network (BKKBN).

Financial literacy variable (X2) does not significantly influence the welfare of
first-level families with a coefficient value of 0.119 and a significant value of
0.222 or p> alpha (0.222) with an odd ratio value of 1.127. This means that there
is no relationship between financial literacy owned by Muslim women who are
teachers in the District of Selong on first-level family welfare based on welfare
according to the BKKBN.

Y =2.037 - 0.370 (Pengelolaan) + 0.097 (Literasi)
The financial management variable (X1) does not significantly influence the
welfare of second-level families with a coefficient value of -0.370 and a
significant value of 0.111 or p> alpha (0.05) with an odd ratio value of 0.691. This
means that there is no relationship between financial management owned by
Muslim women who work as teachers in Selong District on the welfare of
second-level families, based on the level of welfare according to theIndonesian
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Population and Family Information Network(BKKBN).

2. Financial literacy variable (X2) has no significant effect on the welfare of second-
degree families with a coefficient of -0.097 and a significant value of 0.273 or p>
alpha (0.05) with an odds ratio of 1.102. This means that there is no relationship
between financial literacy owned by Muslim women who are teachers in the
District of Selong to the welfare of second-degree families based on welfare
according to the BKKBN.

Y = 6.598 - 0.161 (Pengelolaan) - 0.059 (Literasi)

1. Financial management variable (X1) has no significant effect on the welfare of
third-level families with a coefficient value of -0.161 and a significant value of
0.155 or p> alpha (0.05) with an odds ratio of 0.851. This means that there is no
relationship between the financial management owned by Muslim women who
work as teachers in Selong District on the level of third-level family welfare
based on the level of welfare according to the Indonesian Population and Family
Information Network (BKKBN).

2. Financial literacy variable (X2) does not significantly influence the welfare of
third-level families with a coefficient value of -0.059 and a significant value of
0.405 or p> alpha (0.05) with an odd ratio value of 0.943. This means that there is
no relationship between financial literacy owned by Muslim women who work
as teachers in Selong District on the level of third-level family welfare based on
the level of family welfare according to the BKKBN.

D.2. Discussion
D.2.1 The Effect of Financial Management on Family Welfare of Muslimah
Teachers with Teacher Professions in Selong District

The first hypothesis in this study is that financial management affects family
welfare. Based on the results of the multinomial logistic regression test, it shows that
financial management has a significant effect on the welfare of Muslimah family
members who are teachers in Selong District. This financial management variable
has a significant value of 0.000 or (p <0.05) so that it can show that the management
variable has a significant effect on the welfare of the family of Muslimah teachers
who are teachers in the District of Selong. Based on these results, this study
succeeded in proving the hypothesis that states "financial management affects family
welfare". Judging from the index of respondents 'answers based on financial
management variables also showed that the average value of the respondents'
answers index was 3.20 which was included in the high category. From the results of
the answer index, the majority of respondents made a budget and felt the effects of
budgeting, as seen in the very high answer index values contained in questions one,
two, four and six. The majority of respondents are also concerned about the cost of
children's education. In addition, the majority of respondents also realized the
importance of setting aside emergency funds.

The results of this study are supported by research conducted by Fajrin (2011)
which stated that family financial management had a positive relationship on
subjective well-being of the family.
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D.2.2 The Effect of Financial Literacy on Family Welfare of Muslimah Teachers
with Teacher Professions in Selong District

The results of this study also show that financial literacy has no significant
effect on the welfare of Muslimah family members who are teachers in Selong
District. This is evidenced by the results of the statistical test on the partial test which
states that the financial literacy variable does not contribute or does not affect the
welfare of the family with a significance value of 0.365 or (p> 0.05), then this study
cannot prove the hypothesis stating "financial literacy is influential towards family
welfare ", so hypothesis two (H2) is rejected.

In the index results of the answers to the literacy of the majority of respondents
can be said to have good literacy, however, if viewed from the level of literacy, a
Muslimah who is a teacher in the District of Selong belongs to the less literate group,
where the less literate class is the respondents who only have knowledge of financial
service institutions, products and services but do not believe and do not have the
skills to use them.

D.2.3. The Effect of Financial Management and Literacy on Family Welfare of
Muslimah Teachers with Teacher Professions in Selong District

The results of this study indicate that financial management and literacy affect
the level of family welfare based on the BKKBN. This can be proven based on the
results of the simultaneous test by looking at the final value in the fitting information
model table. The final value in the fitting information model shows a significance of
0.000 or (p <0.05) so that based on these results it can be concluded that the variable
management and financial literacy both affect the welfare.

In addition to using management variables and financial literacy, family
welfare can also be influenced by several other factors such as the number of family
members, family income, education level, asset ownership, occupation of the head of
the family and expenditure allocation (Widyaningsih & Muflikhati, 2015).

. Conclussion and Suggestions
E.1. Conclussion
Based on the results of research on the Analysis of the Effects of Financial

Management and Literacy on Family Welfare Levels by conducting a case study on

Muslimah teachers in Selong District as discussed in chapter 4, the following

conclusions will be drawn:

1. The results showed that the Financial Management variable had a positive and
significant effect, the results showed that financial management which included
making household budgets, monthly expenditures and evaluations had an
influence on the level of welfare of Muslimah family members who were
teachers in the Selong District. The first hypothesis in this study is that there is
an influence between financial management on family welfare. Based on the
discussion in chapter 4, it can be concluded that hypothesis one (H1) is accepted
or in other words the management has an influence on the welfare of Muslimah

IJIE, Vol. 1, No. 02 July-December 2019 160



Diah Zikrina Mulyarti Analysis of The Financial

families with teacher profession in Selong District.

For Financial Literacy variable does not affect the welfare of the family of
Muslimah family of teachers in the District Selong. This is because the results of
the study in chapter 4 show that financial literacy is not significant, indicated by
the significance value of 0.365, which is greater than alpha (0.05). The second
hypothesis contained in this study is that there is an influence between financial
literacy on family welfare of Muslimah teachers in the District of Selong, based
on this the authors conclude that H2 is rejected or in other words financial
literacy does not have an effect on the welfare of Muslimah family of teachers in
the profession Selong District.

Based on the results of the simultaneous test shows that the variable
Management and Financial Literacy has a significant effect on the welfare of
Muslimah family of teachers in the Selong District. This can be seen from the
test results obtained Chi-Square probability value generated 0.000, where the
value is smaller than alpha (0.05).

E.2. Suggestions

After seeing the results and conclusions from the research that the author has

done, the suggestions from the author are as follows:

1.

For the next researcher

For further research, new variables or new indicators can be added and then use
subjective well-being variables as the dependent variable and use different
analyzes in order to provide a broader analysis, so as to improve the results of
the study. Then test the financial literacy variables one by one on each indicator.
For Muslimah who work as teachers in the District Selong

In this study financial management variables affect family welfare of Muslimah
teachers in Selong District. With this influence it is recommended that Muslimah
teachers pay more attention and improve family financial management.
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